5.  Guiding principles for donor agencies and specifically DFID.

	What should donors do to make markets more pro-poor?
	The role of market development as a central element of reaching the Economic Well-Being IDT highlights the importance of DFID and its partners committed to this target integrating market perspectives in the full range of its activities.  Nine priorities may be identified for how DFID does this.

Nationally and locally

1
Assist the governments, private sectors, and research communities of developing countries to strengthen analytical and policy-making capabilities to support pro-poor market development.

2
Work with partners in the private sector and NGOs to clarify the direct and indirect impacts on the poor of applying core environmental, labour and social standards.

3
Provide support to local organisations in developing countries that seek to strengthen the political voice and market access of poor people, and in particular women.

4
Continue to prioritise support for the reform, strengthening and broadening of the financial sector in developing countries, at the level both of the enabling framework, including prudential regulation and supervision, and of enterprises, including micro-enterprises.

Internationally

5
Act coherently with other UK government departments to ensure trade and aid policies are favourable to pro-poor market development in low-income countries.

6
Assist in developing international financial governance arrangements so as to minimise the incidence of financial shocks and their impact on developing countries.

7
Work with international agencies, including the IMF, World Bank, EC and UN, including its food agencies, to ensure that macro-economic and sectoral reform programmes, and food aid flows, reflect best practice in supporting pro-poor market development.

Internally

8
Subject all UK-funded aid programmes to scrutiny from the perspective of strengthening, and at a minimum not harming, pro-poor market operations, with a particular focus on identifying means of reducing transactions costs.

9
Work with private sector partners in the UK and abroad to develop a more comprehensive understanding (including among DFID staff) of the needs of the private sector in developing countries, and to ensure that the way DFID does business is market-friendly.




